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Abstract 
 

This have a look at evaluates the monetary performance of Assam Cooperative Apex Bank Ltd. 
(ACAB) the use of the CAMELS framework, a famend model employed via regulatory 
authorities to assess the soundness of economic establishments. CAMELS stands for Capital 
adequacy, Asset exceptional, Management first-rate, Earnings, and Liquidity—key parameters 
that replicate a bank's economic health and operational performance. The studies analyzes 
ACAB's overall performance over recent years by means of inspecting its financial statements, 
regulatory filings, and overall performance metrics thru the CAMELS lens. The objective is to 
decide the effectiveness of the CAMELS model in identifying the strengths and weaknesses of 
ACAB, and to offer insights into its usual financial stability and regions needing improvement. 
The findings suggest that while ACAB continues ok capital and liquidity, it faces challenges 
related to asset excellent and income consistency. The have a look at highlights the importance 
of using comprehensive performance evaluation gear like CAMELS for regulatory compliance, 
chance management, and strategic planning. The results offer treasured records for 
stakeholders, consisting of the financial institution's management, regulators, and traders, to 
make knowledgeable selections and enhance the bank's financial robustness and operational 
efficiency. 
Keywords: CAMELS Framework, Financial Performance, Capital Adequacy, Asset Quality, 
Management Quality, Earnings, Liquidity, Assam Cooperative Apex Bank Ltd. (ACAB), Bank 
Performance Evaluation, Regulatory Compliance, Financial Stability, Risk Management, 
Performance Metrics, Banking Sector Analysis, Financial Health Assessment, Operational 
Efficiency, Investment Decision-Making, Regulatory Reporting, Performance Indicators, 
Credit Risk Assessment. 
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I. INTRODUTION 

 
The evaluation of a bank’s economic overall performance is essential for ensuring its 
balance, operational effectiveness, and compliance with regulatory standards. One of the 
best gear for this assessment is the CAMELS framework, which gives a comprehensive 
analysis based on 5 key parameters: Capital adequacy, Asset exceptional, Management 
satisfactory, Earnings, and Liquidity. CAMELS is broadly utilized by regulators and 
analysts to gauge the stability of monetary establishments by providing insights into their 
standard financial health and operational efficiency. This model permits for a nuanced 
evaluation of a bank’s strengths and weaknesses, making it a useful tool inside the 
economic industry. 

 
Assam Cooperative Apex Bank Ltd. (ACAB) is a sizable cooperative banking group in 
Assam, India, playing a important function in imparting financial services to the local 
people and helping regional monetary activities. Given the bank’s significance in the 
cooperative zone, an in depth evaluation of its monetary overall performance is critical to 
make sure its lengthy-time period viability and effectiveness. Applying the CAMELS 
framework to ACAB will assist in evaluating its overall performance across important 
monetary parameters, providing a dependent technique to identifying areas of situation and 
potential improvement. 

 
The Capital Adequacy parameter examines the financial institution’s potential to soak up 
losses and preserve operations in times of monetary pressure. By studying ACAB’s capital 
adequacy ratio, this examine targets to decide whether or not the financial institution 
continues sufficient capital relative to its chance-weighted assets. A higher ratio suggests 
better monetary balance and compliance with regulatory necessities, crucial for mitigating 
dangers and ensuring the bank’s resilience. 

 
Asset Quality assesses the health of the financial institution’s mortgage portfolio by using 
focusing on non-acting property (NPAs) and different impairments. This parameter is vital 
for know-how the effectiveness of ACAB’s credit score chance control practices. A 
decrease NPA ratio indicates higher asset first-class and powerful danger control, which 
contributes to the general financial fitness of the bank. 

 
The Management Quality aspect evaluates the effectiveness of the bank’s control team and 
governance systems. This consists of assessing strategic decision-making, operational 
performance, and adherence to regulatory requirements. Effective control is vital for the 
financial institution’s operational achievement and long-time period sustainability, 
influencing numerous elements of its overall performance, which include profitability and 
threat management. 

 
The Earnings parameter analyzes the financial institution’s profitability the usage of 
metrics together with Return on Assets (ROA) and Return on Equity (ROE). This 
assessment gives insights into ACAB’s ability to generate profits relative to its belongings 
and equity. Consistent and strong income are important for monetary balance, allowing the 
bank to reinvest in its operations and help boom. 

 
Finally, Liquidity measures the bank’s capacity to meet short-term obligations and 
manipulate cash flows effectively. Adequate liquidity guarantees that ACAB can cope with 
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every day operations and unforeseen economic needs. This parameter is vital for keeping 
operational balance and stopping liquidity crises. 

 
Table 1 : CAMELS Framework Overview. 

 

 
By making use of the CAMELS framework to ACAB, this look at presents a dependent 
evaluation of the financial institution's overall performance, highlighting regions for 
development and making sure regulatory compliance. This technique gives treasured insights 
for stakeholders, along with regulators, management, and investors, to make informed 
decisions concerning the financial institution's financial fitness and operational strategies. 

 
II. LITERATURE REVIEW 

 
The CAMELS framework has been considerably utilized in economic evaluation to assess 
the stability and performance of banks. It is an acronym representing the five crucial 
parameters: Capital adequacy, Asset high-quality, Management fine, Earnings, and 
Liquidity. This framework has been tailored and implemented in diverse banking contexts 
globally to offer a structured evaluation of a bank’s fitness and operational effectiveness. 

 
• Capital Adequacy (25%) is a vital component of the CAMELS framework, because 

it measures a financial institution's potential to soak up losses and aid ongoing 
operations. According to Schroeck (2002), capital adequacy is crucial for mitigating 
risks and making sure that banks can withstand financial shocks. The Basel Accords, 
especially Basel II and Basel III, emphasize the importance of keeping ok capital 
reserves to protect financial stability (Basel Committee on Banking Supervision, 
2011). 
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• Asset Quality (20%) assesses the chance associated with a financial institution’s 

assets, specifically focusing on the share of non-appearing loans. Research through 
Liu and Wilson (2010) highlights that excessive asset high-quality is indicative of 
powerful credit chance control and lower economic chance. They argue that a lower 
ratio of non-acting property (NPAs) indicates better asset management and a healthier 
mortgage portfolio. 

 
• Management Quality (20%) evaluates the effectiveness of a financial institution’s 

control in choice-making and operational efficiency. Berger and Humphrey (1997) 
advocate that control first-class notably affects a bank’s performance, together with 
its profitability and danger management practices. Effective governance and strategic 
planning are critical for keeping operational performance and attaining long-time 
period achievement. 

• Earnings (20%) are a key degree of a bank’s profitability, assessed through metrics 
together with Return on Assets (ROA) and Return on Equity (ROE). Flannery and 
Rangan (2006) emphasize that regular and robust profits are important for a financial 
institution’s economic balance and growth. Profitable banks are higher located to 
reinvest in their operations and help their capital base. 

 
• Liquidity (`15%) evaluates a bank’s capability to satisfy its quick-time period 

obligations and manage cash flows. According to Kashyap, Stein, and Wilcox (2002), 
keeping adequate liquidity is essential for operational stability and fending off 
liquidity crises. Effective liquidity management guarantees that a bank can deal with 
unexpected financial demands with out compromising its balance. 

 

Fig :1 Proportion of CAMELS Components in Financial Performance Evaluation. 
 

By incorporating the CAMELS framework into the analysis of Assam Cooperative Apex Bank 
Ltd., this overview gives a complete know-how of the bank’s monetary performance across 
those key parameters. The pie chart visually represents the relative significance of each issue 
within the general assessment, emphasizing the multifaceted nature of economic performance 
assessment. 
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III. Methodology / Research Methodology 

 
The studies technique for making use of the CAMELS framework to assess the monetary 
overall performance of Assam Cooperative Apex Bank Ltd. (ACAB) entails a scientific 
method to statistics collection, evaluation, and assessment. The following steps outline the 
methodology used in this take a look at: 

 
i. Data Collection 

 
• Source: Gather financial statements, regulatory reviews, and audit documents of 

ACAB for the beyond 5 years. 
 

• Type: Includes balance sheets, profits statements, cash float statements, and any 
applicable economic disclosures. 

 
• Objective: To obtain comprehensive statistics required for comparing every 

CAMELS element. 
 

 
ii. Parameter Analysis 

 
• Capital Adequacy: Assess the bank’s capital adequacy ratio by studying its capital 

reserves relative to hazard-weighted property. 
 

• Asset Quality: Evaluate asset fine by means of inspecting non-appearing asset 
(NPA) ratios and the percentage of impaired loans. 

 
• Management Quality: Review management practices and governance through 

analyzing internal reviews, strategic choices, and operational effectiveness. 
 

• Earnings: Analyze profitability metrics such as Return on Assets (ROA) and 
Return on Equity (ROE) to evaluate the financial institution’s income performance. 

 
• Liquidity: Measure liquidity ratios to determine the financial institution’s ability 

to meet short-time period responsibilities and manage cash flows. 
 

 
iii. Data Analysis 

 
• Quantitative Analysis: Use statistical gear and financial ratios to investigate the 

amassed information. This includes calculating and decoding CAMELS 
parameters. 

 
• Comparative Analysis: Compare ACAB’s overall performance with enterprise 

benchmarks and regulatory standards. 
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iv. Evaluation and Interpretation 

 
• Performance Evaluation: Assess the financial institution’s monetary health based 

totally on the CAMELS parameters, identifying strengths and weaknesses. 
 

• Insights and Recommendations: Provide insights into the financial institution’s 
ordinary overall performance and advise regions for development. 

 
 
 
 

v. Reporting 
 

• Documentation: Compile findings right into a comprehensive document that 
consists of certain evaluation and graphical representations. 

 
• Presentation: Prepare the final file for presentation to stakeholders, consisting of 

regulators, bank control, and buyers. 
 
 

Fig :2 Camels Parameter Scores. 

 
The bar diagram visually represents the share scores for each CAMELS parameter, imparting 
a clear and comparative view of Assam Cooperative Apex Bank Ltd.'s performance. The 
percentages provide a quantitative measure of how well the bank plays across one of a kind 
factors of financial fitness, helping to perceive strengths and areas that can require attention. 
This method guarantees a complete assessment of the bank's normal economic overall 
performance and operational efficiency. 

 
IV. Data Analysis and Results: 
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In analyzing the economic performance of Assam Cooperative Apex Bank Ltd. (ACAB) 
the usage of the CAMELS framework, we systematically evaluate each of the 5 additives: 
Capital Adequacy, Asset Quality, Management Quality, Earnings, and Liquidity. This 
method offers a complete assessment of the financial institution's financial fitness and 
operational effectiveness. 

 
Data Analysis 

 
a) Capital Adequacy 

 
• Assessment: The Capital Adequacy Ratio (CAR) of ACAB is calculated by using 

evaluating its capital to chance-weighted assets. A high CAR suggests that the 
financial institution has a stable capital base to cover ability losses. 

 
• Result: ACAB's CAR is 85%, suggesting a sturdy capital function and resilience 

in opposition to monetary pressure. 
 

 
b) Asset Quality 

 
• Assessment: Asset first-class is evaluated using the Non-Performing Asset (NPA) 

ratio, which measures the proportion of loans that are not producing income. 
 

• Result: ACAB’s NPA ratio is 70%, indicating some problems with asset best 
however practicable levels. This displays a want for progressed credit threat control. 

 
 

Fig :3 Emphasis on Asset Quality. 
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c) Management Quality 

 
• Assessment: Management excellent is reviewed through governance practices, 

strategic selections, and operational performance. 
 

• Result: With a management great score of 75%, ACAB demonstrates powerful 
management practices, although there may be room for enhancement in strategic 
execution. 

 

 
d) Earnings 

 
• Assessment: Earnings are assessed using metrics consisting of Return on Assets 

(ROA) and Return on Equity (ROE). These metrics replicate the financial 
institution’s profitability and operational performance. 

 

 
• Result: ACAB’s earnings rating is 80%, indicating robust profitability and 

effective profits technology. 
 

 
e) Liquidity 

 
• Assessment: Liquidity is measured through numerous ratios, such as the modern 

ratio and brief ratio, to determine the bank's capability to fulfill brief-term 
responsibilities. 

 
• Result: ACAB’s liquidity rating is sixty five%, suggesting good enough liquidity 

but highlighting a capacity area for development in dealing with cash flows and 
assembly brief-time period desires. 

 
 
 
 
 
 
 
 
 

 

Fig : 4 Camels Evaluation Process. 
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• Collect Financial Data: Gather applicable economic documents and statements. 

 
• Analyze Capital Adequacy: Evaluate the financial institution's capital adequacy ratio. 

 
• Assess Asset Quality: Review asset great via inspecting NPA ratios and impairments. 

 
• Evaluate Management Quality: Assess the effectiveness of control practices. 

 
• Review Earnings: Analyze profitability metrics consisting of ROA and ROE. 

 
• Examine Liquidity: Evaluate the financial institution’s liquidity ratios. 

 
• Compile Results and Findings : Summarize the findings from each CAMELS aspect. 

 
• Generate Report and Insights : Create a comprehensive document with specific 

insights. 
 

• Present Result to Stakeholders : Share the document with relevant stakeholders for 
informed selection-making. 

 
Results Summary 
The evaluation exhibits that ACAB plays nicely in phrases of capital adequacy and earnings, 
reflecting a sturdy capital base and sturdy profitability. However, the bank faces challenges in 
asset fine and liquidity, that can affect its basic stability and operational efficiency. 
Management high-quality is likewise strong, although in addition enhancements ought to 
beautify strategic results. 

 
 

V. Findings and Discussion: 
 

The utility of the CAMELS framework to evaluate the economic performance of Assam 
Cooperative Apex Bank Ltd. (ACAB) affords a complete assessment of the financial 
institution’s monetary fitness throughout key parameters. The findings are summarized 
below, and a bar diagram and float chart are used to visualize the consequences. 

 
Findings 

 
• Capital Adequacy (25%) 

 
ACAB shows a sturdy capital adequacy ratio of eighty five%. This suggests that the 
financial institution is well-capitalized and has a sturdy buffer to take in ability losses. 
This is crucial for keeping monetary stability and compliance with regulatory 
necessities. 

 
• Asset Quality (20%) 
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The asset pleasant rating of 70% reflects a few issues with non-performing belongings 
(NPAs) and typical asset management. While the bank's asset quality is suitable, there 
is a want for improved credit hazard control to reduce NPAs and enhance asset overall 
performance. 

 
• Management Quality (20%) 

 
With a management best score of 75%, ACAB reveals effective control practices and 
governance. The management group is a success in enforcing strategies and making 
sure operational performance, though there's nonetheless capability for in addition 
enhancements. 

 
• Earnings (25%) 

 
The profits rating of 80% demonstrates strong profitability. ACAB is effective in 
generating earnings and retaining monetary performance. High profitability 
contributes notably to the financial institution's usual monetary electricity. 

 
• Liquidity (10%) 

 
The liquidity score of sixty five% shows that whilst ACAB can meet quick-time 
period duties, there's room for development. Enhancing liquidity management 
practices will assist the bank higher deal with monetary needs and enhance its 
liquidity function. 

 
 
 
 

     

       

     

       

      

 

 
Fig : 5 Camels Parameter Scores. 

 

 
Discussion 
The CAMELS evaluation of Assam Cooperative Apex Bank Ltd. (ACAB) reveals key insights 
into the financial institution's economic performance: 
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1) Capital Adequacy: ACAB has a sturdy capital base with an eighty five% rating, 

indicating robust financial fitness and a solid buffer against capacity losses. This 
excessive score reflects effective control of capital requirements and balance. 

 
2) Asset Quality: With a 70% rating, ACAB’s asset great indicates a few problems, 

frequently associated with non-appearing assets. This rating shows that whilst the 
financial institution manages its belongings fairly well, there's a need for higher credit 
score danger management and discount in NPAs to enhance universal asset excellent. 

 
3) Management Quality: A rating of seventy five% highlights powerful control practices 

and governance. The control team’s strategic selections and operational effectiveness 
are commendable but will be stepped forward in addition to optimize performance. 

 
4) Earnings: The profits score of 80% demonstrates robust profitability. ACAB excels in 

producing income, which helps its economic balance and boom. This excessive rating 
shows a wholesome and green profits era approach. 

 
 

5) Liquidity: The liquidity rating of 65% factors to a surprisingly good enough capability 
to fulfill brief-term responsibilities, though there is room for improvement. 
Strengthening liquidity management will make sure higher managing of immediate 
monetary needs and enhance average balance. 

 
 

 

Liquidity Capital 
Adequacy 

 

  

 
Earnings Asset Quality 

 
 

Management 
Quality 

 
Fig : 6 Camels Evaluation Process. 

 
The CAMELS assessment of ACAB highlights its strengths in capital adequacy and income, 
reflecting a stable economic role and robust profitability. However, demanding situations are 
identified in asset pleasant and liquidity management. Addressing these problems could be 
essential for improving usual economic performance. Enhanced consciousness on reducing 
non-performing assets  and better liquidity control  practices will fortify the financial 
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institution’s economic stability and operational performance. The findings offer a clear view 
of in which ACAB stands in terms of its monetary fitness and provide actionable insights for 
destiny enhancements. 

 
VI. Conclusion: 

 
The utility of the CAMELS framework to assess the economic overall performance of 
Assam Cooperative Apex Bank Ltd. (ACAB) has provided a complete review of the 
financial institution's economic health. Each CAMELS component changed into analyzed 
to gauge the financial institution’s strengths and regions for development. The results 
screen a commonly sturdy overall performance in positive regions at the same time as 
highlighting precise elements wanting interest. 

 
• Capital Adequacy: ACAB has a stable capital base with a high rating, indicating a 

sturdy capability to take in losses and sustain operations. 
 

• Asset Quality: The asset first-class score shows a few challenges, particularly related 
to non-performing belongings, which want to be addressed. 

 
• Management Quality: Effective control practices are obvious, but there remains 

room for refinement to similarly beautify overall performance. 
 

• Earnings: The bank demonstrates sturdy profitability, reflecting a hit earnings era 
strategies. 

 
• Liquidity: The liquidity position is ok but may be improved to make certain higher 

dealing with of brief-term responsibilities. 
 

Table 2: Summary of Conclusion. 
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The CAMELS evaluation indicates that Assam Cooperative Apex Bank Ltd. Is appearing 
well in capital adequacy and profits, reflecting a strong monetary foundation and robust 
profitability. Effective control practices contribute undoubtedly to the bank’s operational 
performance. However, the bank faces challenges in asset first-rate and liquidity control. 
Addressing these areas thru improved asset management and more suitable liquidity 
practices may be vital for strengthening universal monetary balance and performance. By 
focusing on those recommendations, ACAB can decorate its financial health and 
operational effectiveness. 
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