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Abstract

One area where many individuals frequently feel powerless is the financial sector. They might
even think they've lost control. Many Indians—if not the majority—never received much
financial instruction from their parents or at school. We intend to alter it for the following
generation. Understanding, analyzing, interpreting, and utilizing financial matters in daily life
are all aspects of financial literacy. an effort is undertaken in the study to investigate the effect
of financial literateness amongst select University students of Ahmedabad with indication of
the opportunities the undergraduates have to attain financial knowledge by proper networks
that are utilized to educate undergraduates on fiscal problems. When compared to students with
low and medium financial literacy levels, those with better financial knowledge hold more
positive opinions about the value of keeping spending, saving and investment records. The
pupils' ability to make decisions is positively and significantly impacted by their level of
financial literacy. The Gujarat government should create a policy on financial literacy and
choose a certain sector to be in charge of providing short-term trainings for youth.
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Introduction

Financial literacy is the term used to describe a collection of abilities and information
that enables people to make wise financial decisions. To make wise financial decisions and
eventually achieve individual financial wellbeing, one must have the awareness, knowledge,
skills, attitude, and behavior associated with money. Financial literacy is the skill to understand
fundamental financial concepts including saving money, opening an account, keeping accurate
records of your financial transactions, and how to get access to financial assistance. The
capacity to comprehend, assess, and transmit knowledge about money and financial services is
known as financial literacy. This involves the capacity to make wise financial decisions, to plan
ahead, and to react to unforeseen occurrences and how they can affect one's finances.
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A person's and his family's financial wellbeing depend on having the necessary level of
financial literacy. It affected both short-term requirements, like managing money on a day-to-
day basis, and long-term requirements, like buying a home, funding a child's education,
securing a life after retirement, etc. Ineffective money management will lead to actions that
increase a person's vulnerability to a financial disaster. For assuring the security of a retired
life, mutual funds, pension plans, SIPs, and insurance can be taken into consideration. For this,
you need to learn about financial markets and goods, as well as develop the right financial
mindset and behavioral abilities.

One of the most important takeaways from the financial crisis of 2008 is that the
majority of Americans lack financial literacy. The majority of Americans signed mortgage loan
agreements that they could not afford and did not fully understand. Debt has increased in
prevalence along with the availability of more sophisticated financial products and services on
the market and credit, which has had a huge impact on how people manage their personal
finances. To choose wisely among the available financial goods and to interact with today's
increasingly sophisticated financial services and products, consumers must be financially
literate (Bernanke, 2006). Financially literate individuals typically experience cheaper
borrowing expenses for both mortgage loans and credit card debts (Huston, 2012). Consumers
with sufficient financial understanding typically save for unforeseen future events as well as
for their retirement (Jappelli, 2010). People who at least have a rudimentary understanding of
finance can save more money.

There has been speculation that undergraduate students' financial conduct and attitude
are also influenced by economic, social, and psychological variables (Roy Morgan Research,
2003). Undergraduate students frequently struggle to keep control of their finances because of
economic issues like erratic income, poor savings, and a lack of financial awareness. They
consequently experience a financial crisis that affects their way of life. Their financial conduct
is also influenced by the sociocultural influences of their peers, parents, and the media.

Need and Importance of the Study

College students, who make up a significant portion of the nation's youth population,

are currently in the learning phase and will eventually enter the workforce. India's "young

population,” which is expected to significantly contribute to the nation's economic
development, is viewed as the country's greatest hope. According to the "Youth in India Report,
2017" published by the "Social Statistics Division, Central Statistics Office, Ministry of
Statistics and Programme Implementation, Government of India," the youth population makes
up 34.8% of the Indian population, or more than one third of the entire population.

College students, who are young people, are in the learning stage of life and will go
through the same financial life cycle as everyone else, including starting a family, buying
assets, planning for children's education and marriage, preparing for medical, health, and
financial emergencies, planning for retirement, and so on. Numerous academics have also
advocated for providing young people with early financial education in order to better manage
the financial life cycle. If college students receive the appropriate financial education during
their learning phase of life, it will aid them in developing a favorable financial attitude and
acceptable financial behavior, resulting in their becoming fully financially literate.
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Review of Literature

Brenda, J. Cude, et al. (2006) used qualitative and quantitative data from a multi-state
research study to assess university students' general financial administration habits. The study
also looked into the process by which college students learn about money and behave in that
way. According to the study, parents have a very big impact on how their children manage their
money.

In the current study, the financial literacy of graduate and postgraduate students in the
Saurashtra region was examined. The goal of the research was to examine the correlation
between demographic factors and the degree of financial literacy online. The association
between using digital financial services and financial literacy was another goal of the study.
Three criteria were used to measure digital financial literacy: knowledge of digital financial
services and digital financial products, understanding of digital financial risk and how to
manage the same, and familiarity with consumer rights and dispute resolution processes. 135
students were chosen for the measurement of digital financial literacy using a practical
sampling method, and information was gathered using a standardized questionnaire. SPSS was
used to examine the data. They discovered that, on average, 47% of students correctly answered
questions about their digital financial literacy, with a median score of 57. The degree of digital
financial literacy is greatly influenced by demographic factors including age and education.
However, there are no appreciable disparities between male and female students' scores for
digital financial literacy. We discovered a disconnect between the degree of financial
knowledge in the digital age and the use of digital financial services (Rajdeyv et. al., 2020).

According to Puneet Bhushan and Yajulu Medury (2014), financial literacy is the
capacity to utilise good judgement while making judgements about the use and management
of money. The low degree of financial literacy around the world has been highlighted by prior
academics. Governments, organisations, and agencies have nevertheless started a number of
programmes to raise the general public's level of financial literacy. According to authors, a
person's overall financial literacy is shaped by their parents' views and behaviours towards
money as well as their own financial understanding.

Amer Azlan and Abdul Jamal (2016) looked into the factors that influence students'
saving habits in Malaysian universities. They made the case that it was important to teach
young folks the need of boosting savings in order to assure a sizable additional retirement
income. According to the study, individual differences in savings appear to be caused by
differences in thinking, behaviour, knowledge, and social context. They also looked at how
financial attitude functions as a mediating element in the connection between financial literacy
and saving habits. Financial attitude had little bearing on the association between financial
literacy and students' saving behaviours, according to structural equation modelling (SEM).

Research Gap Identified

Few studies in the field of financial literacy focused specifically on college students, according
to the review of the literature conducted for this study. The majority of studies neglected the
impact of financial literacy on people's money management habits. By integrating practices-
related questions, this study offers compelling evidence in this regard. Some studies have
looked at the variables that affect how individuals acquire financial information and behavior,
but these studies have not identified the sources of such knowledge and behavior.
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Thus, an effort is undertaken in the study to investigate the effect of financial
literateness amongst select University students of Ahmedabad with indication of the
opportunities the undergraduates have to attain financial knowledge by proper networks that
are utilized to educate undergraduates on fiscal problems.

Objectives of The Study
1. To investigate financial literacy levels among undergraduate students of select
universities in Ahmedabad.
2. To give recommendations to improve financial literacy.

Limitations Of the Study

1. The conclusions of the current study, which focused only on Ahmedabad, might not
apply to other regions of the nation or to different divisions or regions of Gujarat where
the socioeconomic position of the respondents varies.

2. The study's findings cannot be generalized because only university students between
the age group of 16 and 24 who were enrolled in various higher education courses
provided the data for the study.

3. The study's findings are supported by information gathered from undergraduate
students.

Data Analysis and Interpretation

Demographic data is an essential and quantifiable statistic of the population being
studied; it is crucial to analyse demographic factors in any research. Demographic information
can be used to profile and characterise how business school students think and feel.
Psychographic and socio-cultural studies generally include measurable demographic variables.
They are hence known as descriptors. The students' individual traits are crucial since they help
to create a profile of the responses.

Table 3.1 University of the Students

Name of University No. of Students
Nirma University (Private) 89
Gujarat University (State) 62
Ahmedabad University (Private) | 24
Total 175

For the best possible management of the available cash, it is essential to have the right
expertise. In this context, the current study gathered data on the respondents' financial
management abilities. According to the poll, 51.4% (90) students have the knowledge about
Time Value of Money.

Risk and anticipated rewards are linked with investment decisions. An investor can
make a well-informed investment selection by doing their research first. Also, it is a situation
that meets the requirements of an effective market. Although research on market efficiency has
produced conflicting results, this does not lessen the need of investors having a thorough grasp
of the connection between risk and return. So, it is obvious that people that actively engage in
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investing have stronger financial standing than the typical person. It is expected that the
financial literacy of these investors will rise as a result of their reading, information acquisition,
and experience. Data reveals that 77.1% (135) students possess the knowledge of
“Diversification of Funds”.

59.4% (104) students have the Financial Knowledge on overspending of funds. Experts
believe that students must have Financial Knowledge of Overspending because it will help
them to organise their spending so that they will not go Bankrupt.

70.3% (123) students are aware about the safer place to park their funds out of the
available alternatives. As per the Experts if students will keep Funds in Saving Bank Account
it will be safe as well as they earn interest on the amount saved.

They also appear to be able to make informed financial decisions and have comfortable
conversations about money-related topics. Also, they appear to have an understanding of
financial concepts and terminologies.

Spending and saving habits are determined as major factors influencing financial
behaviour. Financial behaviour is significantly influenced by financial management. Financial
management and respondents' spending and saving patterns were significantly correlated. The
findings showed that respondents exercised enough caution when making financial decisions,
made purchases based on their ability to pay, kept records for future use, and voiced their
financial opinions.

64.6% (113) respondents are of the opinion to Save a portion of pocket money
in Saving Bank Account. As per the opinion taken from the Experts, students who are saving a
portion of pocket money in Saving Bank account are considered of a good Financial Behaviour
which will help them in long run.
Table 3.2 University of the Students

Financial Products Preference Frequency
Fixed Deposit Account 1 60
2 25
3 26
4 20
5 21
6 23
Public Provident Fund Account 1 26
2 42
3 35
4 33
5 22
6 17
Mutual Funds 1 39
2 46
3 37
4 21
5 20
6 12
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Stock Market 35

37

29

28

27

23
26

Debt Funds

31

30

41

25

22
30

Pension Schemes

41
27
27
25

N| R W= NN AR W= NP W[ —

6 25

As per Table 3.2, 60 students have given 1% preference to the Fixed Deposit which
shows that they are cautious about parking their funds and they want safety of funds along with
minimum return.

Only 26 students have given 1% preference to PPF a/c and Debt Funds. As per the
Expert’s opinion students should give preference to PPF a/c over FD if they want safety of
funds along with the return. This shows that students are not having knowledge about the safety
and return from PPF a/c.

32 students are not informing in advance for expenditures at college. 70 students are informing
sometimes and 73 are informing well in advance every time for the expenditures at college.

Experts believe that the students who are not informing their parents for expenditures
in advance at college shows a negative financial attitude and this will impact their future. It
shows that they don’t know how to do financial planning which is an important element of
Financial Literacy.

The majority of the time, financial planning is centred on considerations for taxes,
liabilities, insurance, investments, retirement, and estate planning. To reach a desired degree
of financial wellbeing and prevent insolvency issues, good financial planning is regarded as
being essential. Additionally, it was discovered that it had a significant correlation with elderly
financial satisfaction during retirement.

Experts suggests that, a person should take above average risk till the age of 40 years.
After that a person should seek for stable returns with low risk factor. Since our respondents
are students so as per the Experts, they can take risk to achieve greater growth with their
investable funds but they do this only after doing market research.

Risk and anticipated rewards are linked with investment decisions. An investor can make a
well-informed investment selection by doing their research first. Additionally, it is a situation
that meets the requirements of an effective market. Although research on market efficiency has
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produced conflicting results, this does not lessen the significance of investors having a
thorough understanding of the connection between risk and return. Therefore, it is obvious that
those who actively engage in investing have stronger financial standing than the average
person. It is expected that the financial literacy of these investors will rise as a result of their
reading, information acquisition, and experience.

Suggestion and Conclusion

According to the study, less than 50% students have an understanding of general finance,
borrowing and saving, investments, and insurance. This shows that the students' financial
literacy is below average. This indicates that students' knowledge of general finance, borrowing
and saving, investing, and insurance is insufficient (poor). Only 15.7% of respondents reported
having high financial knowledge, while 28.3% of respondents were categorised as having
medium financial knowledge. In contrast remaining students who failed the exam had low
financial understanding. As a result, the results indicate that select Universities students of
Ahmedabad lack financial literacy.

Lack of finance courses in the curriculum for students who do not have major in business or
economics, as well as little exposure to financial issues, are the key factors that may contribute
to low financial literacy among select university students in Ahmedabad.

According to the respondents' basic demographic and financial exposure factors, there are also
considerable variances in the respondents' financial literacy levels. Males are more financially
literate than females since there is a large gender gap in the respondents' responses.

Students' fields of study also significantly differ from one another, indicating that those
studying business and economics are more financially knowledgeable than those studying other
subjects. This could occur as a result of business and economics students taking courses that
have a financial focus or are concerned with financial matters. Therefore, it follows that they
will have higher financial understanding than students who do not take finance classes.

When compared to students with low and medium financial literacy levels, those with better
financial knowledge hold more positive opinions about the value of keeping spending, saving
and investment records. The pupils' ability to make decisions is positively and significantly
impacted by their level of financial literacy.

The Gujarat government should create a policy on financial literacy and choose a certain sector
to be in charge of providing short-term trainings for youth. The policy should create a working
strategy to increase financial literacy utilising various short- and long-term techniques. The
national, regional, local, public, and private initiatives should create awareness about financial
knowledge and the need to develop financial understanding about saving, investing, and
insurance in order to promote and coordinate financial education. Only being informed and
empowered to make financial decisions can be achieved through financial literacy.
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